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SUBJECT: GERMAN FINANCIAL ADVISER AND RELATED MATTERS 
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1. FRG AMBASSADOR STELTZER INFORMS THAT PROFESSOR 
ALEX MULLER (REF B) LEFT EGYPT LAST MONTH IN A 
POSITIVE FRAME OE MIND. MULLER IS APPARENTLY 
PREPARED IN PRINCIPLE TO ACCEPT THE POSITION OF 
FINANCIAL ADVISER TO GOE. STELTZER STATES THAT MY 
LONG TALK WITH MULLER (REE B), IN WHICH I SOUGHT 
TO ENCOURAGE THE PROEESSOR TO TAKE ON THIS DIFEICULT 
FUNCTION, HELPED SHAPE MULLER'S DECISION. HE EXPECTS 
MULLER TO VISIT EGYPT AGAIN LATER THIS MONTH OR IN 
EARLY FEBRUARY. 

2. 1 HAVE NOT YET BEEN ASKED BY SADAT OR FAHMY WHETHER 
YOU HAVE HAD A CHANCE TO TALK TO THE GERMANS ABOUT THE 
PRESIDENT'S "ECONOMIC PARTNERSHIP" CONCEPT. HE MAY 
RAISE IT WITH ME WHEN I SEE HIM ON SUNDAY. IE SO, 

1 WILL SPEAK ALONG LINES REF A. I AM A BIT CONCERNED 
THAT SADAT COULD MISINTERPRET THE PHRASE, 
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"THEY AGREED ON THE GENERAL PRINCIPLES INVOLVED" AND, 

AS IS HIS WONT, TAKE THIS TO MEAN FULL AGREEMENT 
TO THE "PARTNERSHIP" CONCEPT. IF THIS IS THE CASE, 

FINE; IF NOT, IT WOULD BE HELPFUL TO BE ABLE TO 

BE A LITTLE MORE SPECIFIC WITH SADAT ON EXACTLY WHAT 

GENERAL PRINCIPLES GENSCHER AGREED TO. 
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3. so FAR AS I CAN TELL. SADAT HAS NOT TALKED 
TO ERG ABOUT HIS CONCEPT IN ANY EORMAL WAY. IT 
WAS MENTIONED NEITHER TO EUGEN BAHR OR TO 
PROEESSOR MULLER DURING THEIR RECENT VISITS. 

STLTZER DID TELL ME THAT SADAT SOME MONTHS AGO RAISED 
WITH A VISITING CDU PARLIAMENTARIAN THE IDEA OE 
AN "ECONOMIC PARTNERSHIP," BUT THAT HE HAS NOT 
MENTIONED THE SUBJECT SINCE THAT TIME. I TAKE THIS 
TO MEAN HE IS WAITING FOR WORD FROM US AS TO LIKELY 
ERG REACTION TO A EORMAL GOE REQUEST. IN MY 
JUDGMENT, THE SOONER WE GET THIS MATTER INTO DIRECT 
GOE/ERG CHANNELS, THE BETTER EOR US-REGARDLESS 
OE THE OUTCOME. AS I ALREADY TOLD SADAT, THE 
DECISION IS SOLELY ONE EOR THE GERMANS TO TAKE IN 
THE LIGHT OE THEIR OWN ASSESSMENT OE PERTINENT 
DOMESTIC AND EOREIGN POLICY CONSIDERATIONS. 
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